., 05/16/00 16:47:29 ACWA->19164461083 Mr. Jason Peltier Page 001
CALIFORNIA

‘ Business/Labor/Water Leaders Coalition

PROMOTING INVESTMENT IN CALIFORNIA'S WATER FUTURE

May 16, 2000

The Honorable Bruce Babbitt
U.S. Department of Interior
18t and C Streets, N.W.
Washington, DC 20240

Dear Secretary Babbitt:

We do not claim to be experts in the law or in the science that underpins your deci-
sions. However we have scen the resulis of those decisions and we don’t have to be
experts to find those results deeply troubling. Over the past nine months, significant

CBIn. segments of the industries we represent have been threatened with or have experi-
et el enced disruptions in the quality and adequacy of their water supplies. The Silicon

Valley, for example, depends on consistently high quality water for its manufacturing
processes. Regulatory decisions over the past year have threatened sudden changes in

curopn  that area’s water quality, causing concern in the high tech industry over the continued
musNEss - viability of its warer supply.

ASSOCIATION

After six consecutive wet years, and with reservoirs at capacity, it is simply unaccept-
able that our trillion-dollar state economy has been so jeopardized. We are concemed

@ that there isn’t a full appreciation at the federal level that such impacts will be fdr
more severe in the next dry period.

CALIFORNIA .
CHAMBER of We have follawed with grear interest the CALFED Bay-Delta process. As Califor-
COMMERCE nians, we are vitally concerned with its outcome since our jobs, our businesses, &

growing population and our environment are all dependent upon the wise manage-
Cullfornn Seme Councli ot sborns ent of our water supplies. We are keenly aware that thers is Jess water available for
e our economy than there was a decade ago, due primarily to regulatory reallocations.
Despite this fact, we are convinced thar with balanced decision-making and vision,
California has enough water to produce both a healthy environment and a rabust
ecanomy.

ORANON COUNTY W€ had high hopes that CALFED would produce a §almcm Packagc. Unfo@natcly,

BUSINESS COUNCIL  the current preferred alternative falls short of producing the kind of plan that is
necessary to assure the adequate supplics of reliable, healthy, affardable water sup-~
plies that California needs.

\sl%? We understand that high level officials from your department and the Davu.'\ adntahmls-
. Mﬂﬂlﬂﬂll‘lﬂﬂ tration have been meeting to further develop a CALFED packagc.'In our view, ' ese
op discussions offer the lagt, best hope for CALFED. If these talks fail to produce an
acceptable package, CALFED itsel £ will likely not succeed.
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Representatives from our organizations recently met with California Governor Gray Davis to
thank him for his leadership on California water issues and to tell him what we think the

CALFED package must ¢ontain in order to succeed. We outline those same thoughts below for
your consideration.

Stated simply, the CALFED plan must deliver on two promises:

First, there must be immediate invesiment in the water infrastructure necessary to accommodate
California’ s growing population, and variable weather patters. We are encouraged to hear that
new surface and groundwater storage and enlargement of existing reservoirs are part of the
current discussions. Improved conveyance across the Delta must also be part of the plan that is
adopted, along with revised regulation of water transfers and continued commitment to water
conservation and reclamation. With the leadership of Governor Davis and a broad-based coali-
tion, we passed Proposition 13 in March, providing a healthy and much needed $2 billion down
payment on those investments. We look for a similar financial commirment at the federal level,
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along with commitments by federal regulatory agencies to provide the necessary project approv-

als.

Second, there must be more flexibility in the regulation of water diversions, particularly at the
faderal level. We understand there is disagreement in your discussions with the State over the
flexibility that can be exercised in interpreting and implementing federal laws. For this process .
to succeed, it is critical that implementation of environmental laws be based on sound, verifiable
science.

Mr. Secretary, there has never been a better opportunity to produce a proposal that will assure
both 2 healthy environment and a healthy economy. You have jurisdiction over two of the
country’s most powerful environmental laws in the Endangered Species Act and the Central
Valfey Project Tmprovement Act. The challenge is to implement them without drying up
California’s economy.

We stand ready to assist and support you and Governor Davis as you put together the CALFED
package. In retrn, we ask for the opportunity to provide meaningful input to you and your staff,
and that you assemble a plan that addresses our concerns.

Sincerely,

See Signatories

Business/Labor/Water Leaders

i ‘ i e ilding Industry Associstion
. ion of California Waler Agencies « Bay Arca Council Californix Bui stry A
Asf o&i; il:'g:'nin Business Properties Association * California Ct\np\bcr of Commerce * Cal}rorg :o imc
Council of Laborers » Orange County Business Counil » Silicon Vallcy Manufacturing p
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Stephen K. Hall
Executive Dircctor
Association of California Water Agencies

Robert T. Parry

Ca-Chair

Bay Area Council Water Policy Committee
President & CEO

Federal Reserve Bank of San Francisco

Richard M. Rosenberg

Co-Chair

Buy Area Council Water Policy Committea
Chairman & CEQ, Retired

BankAmerica Corporation

T. Gary Rogers

Immediate Past-Chairman

Bay Area Council

Chairman & CEO

Dreyer's Grand Ice Cream, Inc.

Sunne Wright McPeak
President & CEO
Bay Araa Council

cc: California Governor Gray Davis
President Clinton
Vice President Albert Gore, Ir.
California Congressional Delegation
California State Legislature
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Robert H. Rivinius
CEO

California Building Industry Association

Rex S. Hime
President & CEO
California Business Properties Association

Allan Zaremberg
President
California Chamber of Commerce

Chuck Cenrter
Director
California State Council of Laborers

Stan Oficlie
President and CEO
Orange County Business Coancil

Carl Guardino
President & CEO
Silicon Valley Manufacturing Group
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